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1. SUMMARY AND PURPOSE 
 
1.1. This report provides an update to member of the Audit Panel on the preparations 

for the 2014/15 Closing of Accounts and statutory External Audit.   
 
2. RECOMMENDATION 
 
2.1. The Audit Panel is asked to note the contents of the report. 
 
3. 2014/15 EXTERNAL AUDIT 
 
3.1. Grant Thornton began as the Council’s external auditors on 1st November 2012.  

The forthcoming external audit is therefore the third one to be carried out by 
them.  Senior Council finance staff have met regularly with senior Grant Thornton 
staff since the conclusion of the 2013/14 external audit to ensure that the next 
external audit is successful. 

 
3.2. In January/ February 2015, Grant Thornton undertook their Interim Audit and the 

feedback has been mostly positive in respect of internal systems of financial 
control. 
 

3.3. As part of the interim audit it was found that monthly bank reconciliations had not 
been taking place during 2014/15, however detailed cash records have been 
maintained throughout.  The monthly reconciliation procedure has now been 
revised and will be carried out in the future.  It was also agreed with Grant 
Thornton that a full reconciliation would be completed to the end of February 
2015. 
 

3.4. Grant Thornton will begin their substantive work auditing the Council’s annual 
accounts in July 2015.   

 
4. 2014/15 STATEMENT OF ACCOUNTS 
 
4.1. The Statement of Accounts is prepared in accordance with the CIPFA Code of 

Practice on Local Authority Accounts, as agreed by the DCLG.  The pre-audited 
Statement of Accounts is required to be completed by the end of June 2015 and 



   

submitted for audit. The audited Statement of Accounts is required to be 
completed and approved by full Council by the end of September 2015. 

 
4.2. As in previous years, both of these Statements will be submitted to the Audit 

Panel before the required deadlines.  It is planned that they will be submitted to 
the meeting of Audit Panel on 23 June 2015.  The audited Statement will be 
submitted to the Audit Panel in September 2015. 

 
5. 2014/15 CLOSING OF ACCOUNTS  
 
5.1. The 2014/15 Closing of Accounts timetable, guidance notes and reporting 

deadlines have again been reviewed and updated.  As last year was fairly 
successful, very few changes have been made to the timetable and reporting 
deadlines.  The only significant changes relate to asset valuations and the 
deadline for completion of the outturn report. 
 

5.1.1. Due to the changes to the procedures for asset valuations, in that the in-year 
valuations are now completed to the end of January, it has been possible to bring 
forward the dates for completion of the updating of the asset register and the 
charging of capital charges by over a month.  This is expected to positively 
impact on all other tasks related to asset valuation at year end. 
 

5.1.2. The Outturn report will be reviewed by Mayor & Cabinet at the meeting on 3 
June 2015.  This is three weeks earlier than last year and therefore has meant 
the dates for despatch and therefore completion of the report has had to be 
brought forward significantly. 
 

5.2. The accounts will be closed using the new Oracle R12 financial system for the 
first time.  Officers have undertaken a significant amount of work on this during 
the year, for example, year-end reports have already been written and tested. 
Also, the migration data between the former Oracle release 11i and Oracle R12 
was tested by Grant Thornton during the interim audit.  Therefore, the migration 
to Oracle R12 is not expected to cause any additional issues for the year-end 
closedown process. 

 
6. IMPLICATIONS 
 
6.1. There are no financial, legal, crime and disorder, equalities or environmental 

implications directly arising from this report. 
 
7. CONCLUSION 
 
7.1. The report confirms that plans and procedures are in place to enable a timely 

and accurate audited Statement of Accounts to be produced at year end. 
 
 
For further information on this report please contact: 
 
Selwyn Thompson, Head of Financial Services on 020 8314 6932  
Richard Lambeth, Group Finance Manager – Core Accounting on 020 8314 3797 


